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1. SCOPE AND PURPOSE OF THE POLICY

Related party transactions can present a potential or actual conflict of interest which may be against the
best interest of the company and its shareholders. Considering the requirements for approval of “Related
party transactions” as prescribed under the Companies Act, 2013 (“Act”) read with the Rules framed
there under and Regulation 23 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (“Regulation 23”), Aanchal Ispat Limited (“AIL” or “the Company’) has formulated
guidelines for identification of related parties and the proper conduct and documentation of all related
party transactions.

Also, Regulation 23(1) of the SEBI Listing Regulation requires a company to formulate a policy on
materiality of related party transactions and dealing with related party transactions. In light of the above,
AIL has framed this Policy on Related Party Transactions (“Policy”). This Policy has been adopted by
the Board of Directors of the Company based on recommendations of the Audit Committee. Going
forward, the Audit Committee would review and amend the Policy, as and when required, subject to the
approval of the Board.

2. OBJECTIVES

The objective of this Policy is to set out:
(a) the materiality thresholds for related party transactions and;

(b) the manner of dealing with the transactions between the Company and its related parties based on the
Act, Regulation 23 of the SEBI Listing Regulations and any other laws and regulations as may be
applicable to the Company.

3. DEFINITIONS

“Act” means the Companies Act, 2013.

“Regulation 23” means Regulation no. 23 of the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015.

“Arm’s length transaction” means a transaction between two related parties that is conducted as if they
were unrelated, so that there is no conflict of interest.

“Ordinary course of business” means the usual transactions, customs and practices undertaken by the
Company to conduct its business operations and activities and includes all such activities which the
Company can undertake as per Memorandum & Articles of Association. The Board and Audit
Committee may lay down the principles for determining ordinary course of business in accordance with
the statutory requirements and other industry practices and guidelines.

“Company” means Aanchal Ispat Limited.

“Relative” with reference to a Director or KMP means a person as defined in Section 2(77) of the Act
and rules prescribed thereunder.
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“Related Party”, with reference to a Company, shall have the same meaning as defined in Section 2(76)
of the Companies Act, 2013 and Regulation 2(1) (zb) of the Securities and Exchange Board of India
(Listing Obligations and Disclosure Requirements) Regulation, 2015.

“Related Party Transaction” (RPT) have the meaning as defined under Regulation 2(1)(zc) of the
Securities and Exchange Board Of India (Listing Obligations And Disclosure Requirements)
Regulations, 2015 as means transfer of resources, services or obligations between a listed entity and a
related party, regardless of whether price is charged and a transaction with a related party shall be
construed to include a single transaction or a group of transactions in a contract, including but not
limited to the following —

a. sale, purchase or supply of any goods or materials;

b. selling or otherwise disposing of, or buying, property of any kind;

c. leasing of property of any kind;

d. availing or rendering of any services;

e. appointment of any agent for purchase or sale of goods, materials, services or property;
f. appointment to any office or place of profit in the company

g. underwriting the subscription of any securities or derivatives thereof, of the company.

“Material Related Party Transaction” means a transaction with a Related Party if the transaction /
transactions to be entered into individually or taken together with previous transactions during a
financial year exceeds 10% (ten percent) of the annual consolidated turnover of the Company as per the
last audited financial statements of the Company.

“Key Managerial Personnel” or “KMP” shall have the meaning as defined in the Companies Act
2013.

(Any other term not defined herein shall have the same meaning as defined in the Companies Act, 2013,
the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)

Regulations, 2015 or any other applicable law or regulation.)

4. MANNER OF DEALING WITH RELATED PARTY TRANSACTIONS

a) ldentification of related parties- “Every Director will be responsible for providing a declaration
containing the following information to the Company Secretary on an annual basis and whenever there is
a change in the information provided:

Names of his / her Relatives;

Partnership firms in which he / she or his / her Relative is a partner;

Private Companies in which he / she or his / her Relative is a member or a Director;

Public Companies in which he / she is a Director and holds along with his/her Relatives more than
2% of paid up share capital,

5. Any Body Corporate whose Board of Directors, Managing Director or Manager is accustomed to act
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in accordance with his / her advice, directions or instructions; and
6. Persons on whose advice, directions or instructions, he / she is accustomed to act (other than advice,
directions or instructions obtained from a person in professional capacity).

Every Key Managerial Personnel of the Company will be responsible for providing a declaration
containing the following information to the Company Secretary on an annual basis and whenever there is
a change in the information provided:

1. Names of his / her Relatives;
2. Partnership firms in which he / she or his / her Relative is a Partner;

Besides the above, the Company will also identify other Related Parties as required under the Companies
Act, 2013 and under SEBI LODR, as amended from time to time. Any transaction by the Company with
a Related Party will be regulated as per this Policy.

b) Identification of related party transactions- Each director and Key Managerial Personnel is
responsible for providing notice to the Board or Audit Committee of any potential Related Party
Transaction involving him or her or his or her Relative, including any additional information about the
transaction that the Board/Audit Committee may reasonably request. Board/Audit Committee will
determine whether the transaction does, in fact, constitute a Related Party Transaction requiring
compliance with this policy.

PROCEDURE FOR APPROVAL OF RELATED PARTY TRANSACTION

1. The Company shall not enter into any contract or arrangement with a Related Party without the
approval of the Audit Committee. Prior approval of the Audit Committee shall be obtained for all
Related Party Transactions other than those with Exempted Wholly Owned Subsidiaries (whose
accounts are consolidated with the Company and placed before the shareholders at the general
meeting for approval).

2. The Audit Committee may, in the interest of the conduct of affairs of the Company, grant omnibus
approval for Related Party Transactions that are repetitive in nature, subject to the following
conditions:

i.  The name/s of the related party, nature of transaction, period of transaction, maximum
amount of transaction that can be entered into;
ii.  The indicative base price / current contracted price and the formula for variation in the price,
if any; and
iii.  Such other conditions as the Audit Committee may deem fit.

3. The Audit Committee may also, in the interest of the conduct of affairs of the Company, grant
omnibus approval for Related Party Transactions proposed to be entered into by the Company which
are repetitive in nature subject to the compliance of conditions contained in the Companies Act, 2013
and SEBI LODR as amended from time to time.
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4. The Audit Committee shall review, at least on a quarterly basis, the details of related party
transactions entered into by the Company pursuant to each of the omnibus approval given.
Such omnibus approval shall be valid for a period not exceeding one year and shall require fresh
approvals after the expiry of one year.

5. Every contract or arrangement entered into under sub-section (1) shall be referred to in the Board’s
report to the shareholders along with the justification for entering into such contract or arrangement
along with that Audit Committee should validate the contract made earlier with the company in the
subsequent meeting.

6. Any member of the committee who has potential interest in any Related Party Transaction shall
abstain from discussion and voting on the approval of the Related Party Transaction.

Any transaction by the Company with a Related Party will be regulated as per this Policy.

5. APPROVAL OF THE BOARD OF DIRECTORS OF THE COMPANY

As per the provisions of Section 188 of the Act, all kinds of transactions specified under the said
Section and which are not in the ordinary course of business or not at arm’s length basis, are placed
before the Board for its approval. In addition to the above, the following kinds of transactions with
related parties are also placed before the Board for its approval:

a) Transactions which may be in the ordinary course of business and at arm’s length basis, but which
are as per the policy determined by the Board from time to time (i.e. value threshold and/or other
parameters) require Board approval in addition to Audit Committee approval;

b) Transactions in respect of which the Audit Committee is unable to determine whether or not they
are in the ordinary course of business and/or at arm’s length basis and decides to refer the same to the
Board for approval;

c¢) Transactions which are in the ordinary course of business and at arm’s length basis, but which as
per Audit Committee requires Board approval;

d) Transactions meeting the materiality thresholds laid down in the Policy, which are intended to be
placed before the shareholders for approval.

6. APPROVAL OF THE SHAREHOLDERS OF THE COMPANY

All the transactions with related parties exceeding the materiality thresholds, laid down in the

Policy, are placed before the shareholders for approval. For this purpose, all entities falling under the
definition of related parties shall abstain from voting irrespective of whether the entity is a party to
the particular transaction or not. In addition to the above, all kinds of transactions specified under
Section 188 of the Act which:

(a) are not at Arm’s Length or not in the ordinary course of business; and
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(b) exceed the thresholds laid down in Companies (Meetings of Board and its Powers) Rules, 2014
are placed before the shareholders for its approval. However, the requirement of shareholders’
approval shall not be applicable for transactions entered into between the company and its wholly
owned subsidiary whose accounts are consolidated with the company and placed before the
shareholders at the general meeting for.

RELATED PARTY TRANSACTIONS THAT SHALL NOT REQUIRE APPROVAL

The following transactions shall not require separate approval under this policy:

Any transaction that involves the providing of compensation to a Director or Key Managerial
Personnel in connection with his or her duties to the Company or any of its subsidiaries or associates,
including the reimbursement of reasonable business and travel expenses incurred in the ordinary
course of business;

Any transaction in which the Related Party’s interest arises solely from ownership of securities
issued by the Company and all holders of such securities receive the same benefits pro-rata as the
Related Party;

Transactions that have been approved by the Board under the specific provisions of the Act, e.g.
inter-corporate deposits, borrowings, investments with or in wholly owned subsidiaries or other
Related Parties;

Payment of Dividend;

Transactions involving corporate restructuring, such as buy-back of shares, capital reduction, merger,
demerger, hive-off, approved by the Board and carried out in accordance with the specific provisions
of the Act and the SEBI LODR,;

Contribution to Corporate Social Responsibility (CSR), subject to approval of CSR Committee and
within the overall limits approved by the Board of Directors of the Company;

Transactions entered into with the approval of the Audit Committee/ Board in accordance with
previous Related Party Policy of the Company.

RELATED PARTY TRANSACTIONS NOT APPROVED UNDER THIS POLICY

If a Related Party Transaction is entered into by the Company without being approved under this
Policy, the same shall be reviewed by the Committee. The Committee shall evaluate the transaction
and may decide such action as it may consider appropriate including ratification, revision or
termination of the Related Party Transaction. The Committee may examine the facts and
circumstances of the case and take any such action it deems appropriate.
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9. REVIEW OF THE POLICY

Going forward, the Audit Committee would review and amend the Policy, as and when required,
subject to the approval of the Board. The Board may also establish further rules and procedures, from
time to time, to give effect to this Policy.

Any or all provisions of this policy would be subject to revision/amendment in accordance with the
Rules, Regulations, Notifications, etc. on the subject as may be issued by relevant statutory
authorities, from time to time. In case of any amendment(s), clarification(s), circular(s),
notification(s), etc., issued by the relevant authorities, not being consistent with the provisions laid
down under this policy, then such amendment(s), clarification(s), circular(s), etc. shall prevail upon
the provisions hereunder and this policy shall stand amended accordingly from the effective date as
laid down under such amendment(s), clarification(s), circular(s), notification(s), etc.

The Policy shall be made available on the website of the Company — www.aanchalispat.com and a
web link thereto shall be provided in the Company’s Annual Report.
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